1 July 20281 March 2018

Weak quarter but signs of recovery

Strong cash flow and continued good financial position

Third quarter 1 January - 31 March

w Profit after taxes amounted to MSEK 10.6 (24.7).

wNet sales for the quarter amounted to MSEK 653.2 (584.5). The business in Cresco, acquired during the
second quarter, contributed MSEK 61.

w Operating profit for the quarter amounted to MSEK 14.6 (37.8), with business area Fibre accounting for
MSEK 11.4 (33.8).

w Cash flow from operating activities for the quarter amounted to MSEK 47.5 (63.8).

wEarnings per share was SEK 0.27 (0.63) for the quarter.

Period 1 July 2017 - 31 March 2018

w Profit after taxes amounted to MSEK 80.9 (41.7), including value-creating effects in the amount of MSEK 45
from the acquisition of the business in Cresco from Bonar Agro.

wNet sales for the period amounted to MSEK 1,736.6 (1,435.7).

w Operating profit for the period amounted to MSEK 68.4 (61.3), with MSEK 31 thereof constituting reversal of
negative goodwill from the acquisition of Cresco.

w Cash flow from operating activities for the period amounted to MSEK 34.2 (69.2).

wThe Group’s net debt amounted to MSEK 51.1 (18.7). During the current year the Group has invested MSEK
100 on acquisitions and capacity-increasing installations, primarily in business area Fibre.

wEarnings per share was SEK 2.08 (1.07) for the period.

In accordance with IFRS rules for rules for reverse acquisitions the figures above include business areas Industrial
Trading and Other Industry from February 2017 only. In order to report relevant comparative data for the
present Duroc Group, the table below contains pro forma information.

2017/2018 2016/2017 2017/2018 2016/2017 2017/2018 2016/2017

Q3 Q3 Q1-Q3 Q1-Q3 R12 MAR FULL YEAR
Group (MSEK) Pro forma Pro forma Pro forma
Net sales 653.2 617.9 1,736.6 1,687.5 2,288.8 2,239.7
Operating profit/loss 14.6 38.9 68.4 63.3 93.7 88.6
Profit/loss after tax 10.6 259 80.9 37.7 97.5 54.3

For additional information
John Hager CEO, telephone +46-70-248 72 99.

This information is of the type Duroc AB (publ) is under obligation to publish in accordance with EU’s Market Abuse Regulation,
EU/596/2014. The information herein was provided for publication at 7:15 a.m., 7 May 2018.

Duroc AB (publ)

Box 612, SE-182 16 Danderyd, SWEDEN. Street address: Svardvagen 5
Telephone: +46-8-789 11 30. Telefax: +46-8-789 11 31

Corporate ID number: 556446-4286

The Duroc Group manages and develops industrial and trading companies. With deep knowledge of
technology and market, the Group’s companies strive to achieve a leading position in their respective D u Ro‘ :
industries. As owner Duroc contributes actively to the development. Consolidated sales amounts to

approximately MSEK 2,400. The Group has approximately 700 employees. Duroc is listed on
NASDAQ OMX Stockholm (symbol: DURC). www.duroc.se


http://www.duroc.se/
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CEO comments

Comparative data refer to pro forma data that includes all business areas.

Net sales for the quarter increased by approximately 6 percent
amounting to MSEK 653 (618). Cresco, a supplier to the cultivation
industry, which was acquired in November 2017 in business area
Fibre, contributed MSEK 61 to sales.

The operating profit for the quarter amounted to MSEK 15 (39).
The primary reasons for the lower profit was a lower volume in
business area Fibre and an increase in raw material prices for which
it was not possible to obtain full compensation from customers in
the form of price increases. Signals from the fibre market indicate
improvements and a return to more normal sales levels.

The operating result is also burdened by the development in
business area Industrial Trading, where the beginning of 2018 was
marked by slow machinery sales after strong ending in 2017. The
market is still good and market demand for consumables continues
to be strong. The assessment remains that machinery investments
will gain momentum in the coming quarter, which normally is a
strong period for machinery sales in general.

Capacity utilisation in the new machines installed for yarn
production in the United States in October 2017 increased during
the quarter and they are now running at full capacity. In England,
the subsidiary is developing a modified fibre to reduce the
environmental impact and to meet demand from customers.

Cresco is developing well after the acquisition and the prerequisites
for new products and improved efficiency vouches for good growth
in the company.

Business area Other Industry generated a better result during the
quarter than during the equivalent year-ago quarter. Rail met
expectations thanks to a major increase in volume caused by,
among other things, a cold winter with lots of snow, which leads to
increased need for maintenance of railroad wheels and other
components restored by Rail. The order backlog continues to be
high at the end of the third quarter. A decision was made during
the quarter to invest in Laser Coating in Luled. The company will
move to new, well adapted premises during the autumn at the
same time as new laser processing machinery will be installed. Laser
Coating, which is unique with its offer in laser welding in Sweden,
will be able to improve its capacity and the services it offers to its
customers.

As a part of Duroc’s growth strategy, we are always working on
acquisition issues. We have continued to study a number of
opportunities in line with our conservative approach to valuations
and financing.

John Hager
Chief Executive Officer
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2017/2018 2016/2017 2015/2016 2015/2016 2015/2016
Amounts in MSEK Q1-Q3 FULL YEAR FULL_YEAR FULL_YEAR FULL_YEAR
Net sales 1,736.6 2,258.4 2,327.7 2,348.7 2,158.7
Other operating income 324 33 7.5 5.1 12.0
Change in inventories -1.1 -0.1 2.7 -5.5 4.0
Raw materials and consumables -956.6 -1,238.9 -1,324.0 -1,369.9 -1,296.3
Gods for resale -173.4 -242.5 -212.9 -230.4 -198.0
Other external costs -143.0 -184.6 -211.2 -200.1 -180.5
Personnel costs -278.9 -328.0 -332.8 -335.2 -307.1
Other operating costs -113.2 -129.8 -124.2 -104.0 -93.6
Profit before depreciation and impairment losses 102.8 137.8 132.8 108.7 99.2

* Comparative data in the table above have been recalculated on a pro forma basis to reflect the Duroc Group after the acquisition of business
area Fibre, thereby giving the reader relevant and comparable information. The numbers have not been readjusted for discontinued business in

business area Other Industry.

The above pro forma data shows how each respective financial year
would have looked if the former Duroc Group had been combined
with acquired business area Fibre also in the periods before the
acquisition thereof. The profits of the former Duroc Group have
been distributed over IFG's financial reporting periods.

Profit is presented before depreciation, amortisation and
impairment charges so as to give an indication of the performance
of the new Group. The pro forma accounting is thus not intended

to provide a detailed picture of the earnings trend.
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The

Third quarter

Net sales amounted to MSEK 653.2 (617.9), an increase of 6
percent compared to the equivalent year-ago period. The business
in Cresco, which was acquired during the second quarter,
accounted for MSEK 61.

Reduced sales volumes in business area Fibre, combined with
higher raw materials prices, which could not be fully passed on the
customers, contributed to a lower operating profit.

Business area Industrial Trading lost sales compared to the
equivalent quarter one year ago, primarily in the Baltic States.
However, good market demand has contributed to satisfactory
order bookings during the third quarter.

In business area Other Industry the business in Duroc Rail
contributed to increased sales and generated sharply higher profit.
Demand for maintenance and repair of railroad wheels was very
strong after a year with cold weather and lots of snow. The
business in Duroc Laser Coating also developed well.

For the third quarter consolidated operating profit came in at
MSEK 14.6 (38.9).

Operating capital improved during the quarter and the Group's
cash flow from operating activities amounted to MSEK +47.5.
MSEK 14.4 was invested during the quarter in the Group, most of it
relating to increased capacity in the U.S. yarn operations.

Groupaos

devel
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opment

The increase in the average number of employees is attributable
to the acquisition of Cresco.

First nine months of 2017/2018

Sales amounted to MSEK 1,736.6 (1,687.5) and the operating
profit was MSEK 68.4 (63.3). The reversal of negative goodwill from
the acquisition of Cresco in the amount of MSEK 31 had a positive
effect on profit during the quarter.

The Group’s net debt amounted to MSEK 51.1 (18.7) and the
Group continues to be financially strong with an equity ratio of
50.4 percent.

During the first nine months of 2017/2018 more than MSEK 100
has been invested, MSEK 65 of which in the business in Cresco. The
remainder mainly consists of capacity increases in business area
Fibre.

Cash flow from continuing operations amounted to MSEK 34.2
(69.2) for the first nine months of the financial year. The negative
trend in operating capital is due to higher inventories and reduced
other liabilities.

The average number of employees during the first nine months
of 2017/2018 increased by 108, attributable to the acquired
business in Cresco.

2017/2018 2016/2017 2017/2018 2016/2017 2017/2018 2016/2017

Q3 Q3 Q1-Q3 Q1-Q3 R12 MAR FULL YEAR

Group (MSEK) Pro forma Pro forma Pro forma
Net sales 653.2 617.9 1,736.6 1,687.5 2,288.8 2,239.7
Operating profit/loss 14.6 389 68.4 63.3 93.7 88.6
Net debt 51.1 18.7 51.1 18.7 51.1 -25.5
Average number of employees 784 586 695 587 676 572

Data for the comparative periods have been compiled pro forma and include all business areas, also for periods before business area Fibre was

acquired.

The bar charts below show sales and operating profit by quarter totalled for Fibre, Industrial Trading and Other Industry.
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Business aredilre

wNet sales for the quarter amounted to MSEK 547.2 (509.0). The
increase of 8 percent is attributable to the business in Cresco,
which developed well.

wThe sales volume declined in the quarter and a return to the long-
term higher volumes expected as early as during the third quarter
have not materialised.

w Operating profit for the quarter amounted to MSEK 11.4 (33.8),
affected by the loss of volume, higher raw materials prices, which
were not possible to pass on to customers, and impairment of a
trade receivable.

wFor the first nine months of 2017/2018 net sales amounted to
MSEK 1,413.4 (1,360.3).

w Operating profit for the first nine months of 2017/2018
amounted to MSEK 62.7 (57.3), which result includes reversal of
negative goodwill in the amount of MSEK 31 from the acquisition
of the business in Cresco.

w Operating profit for the first nine months of 2017/2018 was
burdened by cost items affecting comparability in a total amount
of MSEK 13, distributed as follows:

b MSEK 1.8 for work environment improvement measures;
b MSEK 5.7 in negative currency translation effects;

b MSEK 1.4 for costs in connection with the acquisition; and
b MSEK 4.1 relating to Impairment of a trade receivable.

2017/2018 2016/2017 2017/2018 2016/2017 2017/2018 2016/2017
Fibre (MSEK) Q3 Q3 Q1-Q3 Q1-Q3 R12 MAR FULL YEAR
Net sales 547.2 509.0 1,413.4 1,360.3 1,902.9 1,849.8
Operating profit/loss 1.4 33.8 62.7 57.3 89.3 83.9
Average number of employees 665 458 576 459 546 458

BUSINESS AREA FIBRE SALES
(Converted using the exchange rate on the reporting date)
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Business aredndustrial Trading

w Continued strong demand for consumables and the business area
recorded good order bookings during the quarter.

wNet sales for the quarter amounted to MSEK 66.6 (74.8). The 11
percent decrease is mainly attributable to the Baltic market.

wThe January-March quarter is traditionally one of the weakest
quarters during the year.

wThe operating result amounted to MSEK ¢4.2 (¢0.9), affected by
the lower sales and efforts to strengthen the sales force,
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especially on the Swedish markets. The gross margin was stable
during the quarter.

w Sales of machinery in Finland continued to be strong during the
quarter.

wNet salesfor the first nine months of 2017/2018 amounted to
MSEK 242.2 (241.5) and the operating profit was MSEK 2.8 (2.6).

2017/2018 2016/2017 2017/2018 2016/2017 2017/2018 2016/2017

Q3 Q3 Q1-Q3 Q1-Q3 R12 MAR FULL YEAR

Industrial Trading (MSEK) Pro forma Pro forma Pro forma
Net sales 66.6 74.8 242.2 241.5 281.2 280.5
Operating profit/loss -4.2 -0.9 2.8 2.6 1.1 0.9
Average number of employees 67 78 67 78 78 72

Data for the comparative periods have been compiled pro forma and include all business areas, also for periods before business area Fibre was
acquired, which in accordance with IFRS is accounted for as a reverse acquisition.
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Business aredther Industry

wNet sales for the quarter amounted to MSEK 39.4 (34.1), sales

growth of 16 percent. The snow-rich and cold winter led to .
wSales MSEK

increased demand for maintenance and repair of railroad wheels

by Duroc Rail. The order backlog continues to be high at the end

of the third quarter. o
wThe operating profit, which was positively affected by strong

demand, amounted to MSEK 8.3 (5.l e w ;
W r

.MSEK 6. (3. ,

Data for the comparative periods have been compiled pro forma and include all business areas, also for periods before busines
(Converted using the exchange rate on the reporting date) (Converted using the exchange rate on the reporting date)
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